The goal of the paper is to investigate about the expected quality's improvement of financial reporting in the Italian insurance sector when the IFRS 17 will be effective.
underline the high quality of financial reporting and the application of a conditional conservatism's mechanism under the IAS/IFRS.
Using the approach proposed by Schipper and Vincent (2003) , we try to answer to the following research questions: is IFRS 17 able to improve the earnings sustainability/persistence? Is IFRS 17 useful to increase the earnings predictability and smoothness? As the quality of earnings derives from the qualitative characteristics of financial information, from the relation among accrual, cash and income and from the discretion in judgements and estimates, we examine the innovative range of IFRS 17 and we investigate whether the new standard's rules on Insurance Contracts may effectively affect the quality of insurance companies' earnings.
